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Multipie choics (23%*50=100%)
1. For an sconamy @ 3 whale, income must squal expenditure becsuse
3 the number of firms is equl to the number of househoids in an economy.
b individuals can anly spend what they eam each period.
©  everydollar of spending by some buyer is 3 dollar of income for some seller.
d. everydollar of smving by some consumer is a dallar of spending by some other consumer.
2. In the actual cconemy, housshaids
3 spend all of their incame.
b divide their income smong spending, toues, and sving.
& byl goods and services procuced in the scananmy.
4. Both (] and (¢} are cormect
3. GDPiscefined a5 the
3 value of all goods and services procuced within 3 country in a given period of time.
B value of all goods and services procuced by the citizens of  country, rezandless of where they ars
fving, in @ gheen period of time.
©  valueof all final goeds and services produced within a country in @ given peried of time.
4. value of 3l final goods and services procuced by the citizens of 3 courtry, regardless of where:
they are living, in 3 given period of time.
4. The value of the housing serices provided by the economy's owner-ocougied houses iz
3 inclided in GDP, and the estimated rental valoes of the houses ane used to place 3 value on these
housing services.
B inclided in GDP, and the actusl morigage payments made on the hauses ane used to estimate the
value of these rantal services.
©  excluded from GDP since these services are nat sold in sy markes.
4. excluded from GDP since the value of these hausing services cannot be estimated with any
degres of precizian.
5. How doss gross domestic product [GDP) differ from gross naticnal product (GNPJ?
3 GMP=GDP - lozses from degrecistion
B GMP=GDP +income earnad by citisens abroad - income that foreign dtizenz earmed within the
country.
©  GHP = GDP +trnsfer payments to housshoids + - indinect s3les taes
4. GHP = GDP - depreciation - retained eamings
6. GOPisequilto
a  the market valie of all final goots and sevices produced within a country in & given period of
time.
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HWé1: Reproduce Table 20,1 for the data of Tawnin 2011,012,2013,
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